
Medicare believes it is important that people who qualify for extra help paying for
prescription drug costs have the opportunity to enroll in a Medicare drug plan as soon
as they qualify. This means they can start taking advantage of the savings in their
prescription drug costs as soon as possible.

When Medicare identifies people who qualify for extra help, Medicare will mail them a
letter to let them know that Medicare will enroll them into a plan (through the auto
enrollment or facilitated enrollment process). Medicare will enroll people who qualify
for extra help into a Medicare drug plan unless the individual 

• Is already enrolled in a Medicare drug plan,

• Is enrolled in a Medicare Advantage or certain other Medicare Health Plans 
(that will provide information about enrollment rather than Medicare),

• Is enrolled in a subsidized employer plan, or

• Declines enrollment in a plan.

Who does this affect?
People with Medicare who
• qualify for Medicaid,
• get help paying their Medicare Part A and/or Part B premiums (belong to Medicare

Savings Programs),

• get Supplemental Security Income (SSI) benefits, or
• apply and qualify for extra help.
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When will Medicare enroll people into drug plans?
• For people who have coverage from a state Medicaid program that currently pays for

prescriptions and become eligible for Medicare, their Medicare drug coverage will begin the
first day of the month that their Medicare benefits (Part A and/or Part B) begin. Medicare
will enroll them in a drug plan for drug coverage effective the first day that their Medicare
benefits begin so they don’t have a gap in prescription drug coverage. People with Medicare
and Medicaid can switch Medicare drug plans at any time.

• For people who have Medicare and become eligible for Medicaid benefits, Medicare
will enroll them in a Medicare drug plan if they aren’t already enrolled in one. When
Medicare identifies these individuals, their coverage is effective back to the first day
they were eligible for Medicaid benefits so they don’t have a gap in prescription drug
coverage. People with Medicare and Medicaid can switch plans at any time.

• For people who have Medicare and get help from their state Medicaid program paying
their Medicare Part A and/or Part B premiums (belong to a Medicare Savings
Program), Medicare will facilitate their enrollment in a drug plan if they don’t join one
on their own. Medicare will send these individuals a letter letting them know when
their coverage begins. They can switch plans at any time.

• For people who apply and qualify for extra help or get Supplemental Security Income
(SSI) benefits, Medicare will facilitate their enrollment in a drug plan if they don’t join
one on their own. Medicare will send these individuals a letter letting them know
when their coverage begins. Their opportunity to join a plan starts when they are
notified that they qualify for extra help or the day their coverage in the plan Medicare
enrolls them in starts (whichever is first). It ends on December 31 of the same year. 
If Medicare enrolls them in a drug plan, they can switch plans at least once through
the end of the calendar year, and once each year after, between November 15 and
December 31.

Who doesn’t have to pay a late enrollment penalty in 2006?
Medicare and Medicare drug plans won’t collect a late enrollment penalty for people who
qualify for extra help (both the full and partial low-income subsidy) who enroll in a plan in
2006. Also, Medicare and Medicare drug plans won’t collect a late enrollment penalty for
people who are affected by Hurricane Katrina and enroll in 2006. After May 15, 2006, these
people don't have to wait until November 15 through December 31, 2006 to join a plan. 
If they enroll in a plan or Medicare enrolls them in a plan after May 15, 2006, they won't pay
a penalty for 2006. As long as they stay continuously enrolled in a Medicare drug plan, they
won’t be assessed a late enrollment penalty for 2006. If they disenroll from their Medicare
drug plan after 2006 and don’t have creditable drug coverage for 63 days or more, they would
then have a late enrollment penalty if they join a plan.

Note: This tip sheet isn’t a legal document. The official Medicare Program provisions are contained
in the relevant laws, regulations, and rulings.


